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THE State legislature has promised to adjourn on the 
15th inst., and there is no reason to apprehend that it will 
continue its session after that date. Its dispersion will 
give rise to a general feeling of relief, for the members are 
less dangerous to the community in their individual ca- 
pacities than they are collectively. Several raids on in- 
surance interests have been projected during the session, 
but little came of them, and the “ boodle” which the lobby 
expected to extort from the insurance companies failed to 
materialize. There igconsequent disappointment among 
these “ promoters of legislation,” who had hoped at least 
to share in the spoils to be derived from the introduction 
of measures hostile to the business of insurance. The insur- 
ance laws enacted at the present session are harmless com- 
pared to what was attempted, and the underwriters can 
congratulate themselves on having escaped so easily. 





ON Saturday last, Mayor Grace nominated several gen- 
tlemen to important positions in the city government. 
Among the offices to be filled was that of fire commissioner, 
to fill the vacancy caused by the expiration of the term 
of service of Cornelius Van Cott, who has already served 
two terms of six years each. Commissioner H. D. Purroy, 
who had four years yet to serve on his original term, resigned 
his office, and was immediately reappointed by Mayor 
Grace to succeed Mr. Van Cott for a term of six years. 
Elward Smith was then appointed as successor to Mr. 
Purroy for the unexpired four years of his term. The 
board at once organized by electing Commissioner Purroy 
president and Commissioner Croker treasurer. The new 
commissioner, Mr. Smith, is a builder by occupation, having 
had charge of the construction or remodeling of some very 
fine buildings in this city. He has also been extensively 
employed by the underwriters in estimating losses and 
repairing damages to buildings injured by fire. He was a 
Prominent fireman in the old volunteer department, and 
from the knowledge acquired as builder and fireman he 
ought to make an excellent fire commissioner. He has 
certainly had a valuable experience to qualify him to be a 
Judge of the needs of the fire department, and especially of 
the building bureau, which is under the direction of the 
Board of Commissioners. Mr. Smith is spoken of very 
highly as a man of excellent executive ability and prac- 








tical intelligence, qualifications that are necessary to the 
maintenance of the high standard of efficiency already 
established in the New York Fire Department. 





THE special tontine investigating committee of the New 
York Assembly submitted its report to that body on 
Thursday last. It enumerates the companies doing tontine 
business, says it has not been as profitable to policyholders 
as it was supposed it would be, and recommends an amend- 
ment to existing laws providing that no policy shall be 
issued hereafter that does not stipulate for a surrender 
value. It would also prohibit individuals from waiving 
their right to such surrender value. And this is the 
mouse brought forth by the mountain after such extra- 
ordinary labor. If the recommendation of the committee 
should be formulated in the shape of an amendment to the 
law as suggested and be finally adopted, it would affect all 
life policies equally with the tontine policies, and there 
seems to be no special reason why the tontine system 
should be made a scapegoat on which to base criticisms 
of life insurance practices. As to the policyholder waiv- 
ing his right to a surrender value, the courts have decided 
that it is not competent for an individual to waive statu- 
tory provisions; so, if the amendment suggested is adopted, 
anything regarding waiver would be superfluous. But the 
report of the committee is not likely to receive serious 
consideration ; the investigation has been a farcical pro- 
ceeding throughout, to which the report is a fitting con- 
clusion, and the curtain may well be rung down and the 
performance terminated. 





WE have received the full text of the law recently passed 
by the legislature of Kansas to regulate the business of as- 
sessment life insurance companies. It is designed especially 
to reach the speculative co-operative concerns, whether 
of home or foreign origin, and seems well calculated to 
compel honest management on the part of such as comply 
with the other requirements of the law. Fraternal and 
benevolent organizations are exempt from compliance with 
its provisions. As a condition precedent to engaging in 
business, each company must execute a bond, to be ap- 
proved by the Superintendent of Insurance, in the penal 
sum of $50,000 conditioned that the officers will make a 
“faithful accounting for and proper payment and disburse- 
ment to the legitimate purposes of the association, of all 
the moneys thereof which come into their hands, and forthe 
faithful performance of all contracts made with its certifi- 
cate or policyholders.” The sureties to this bond must 
be residents of the State and justify in double the amount 
named. The law also requires all companies now doing 
business to file sworn statements within sixty days, show- 
ing their exact condition, and similar statements must be 
furnished in January of each year. Companies of other 
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file a certificate setting forth that it has complied with the 
laws of the State wherein it was organized, and that it has 
paid and has the ability to pay its certificateholders the 
full sum named in the certificates held by them. But the 
section largely relied upon to secure honest dealing on the 
part of these companies provides that they shall within 
two years collect and deposit with the State Treasurer a 
guarantee reserve fund that shall equal at least one per 
cent of the face value of each certificate issued, which 
money cannot be withdrawn except upon orders counter- 
signed by the Superintendent of Insurance. In the event 
of the membership dwindling away so that claims are not 
paid in full, this reserve fund will be held for the protection 
of Kansas members, and the company will be prohibited 
from doing business until claims are paid in full. The 
Superintendent is empowered to examine any assessment 
company whenever he deems it necessary. It is also pro- 
vided that such companies shall restrain their literary 
efforts and confine all their statements and advertisements 
to literal truth. This law will, no doubt, drive out of 
that State all the foreign speculative concerns, and native 
speculators will find it difficult to comply with it without 
sacrificing a large proportion of the profits they have here- 
tofore enjoyed. Only four companies have thus far com- 
plied with its requirements, and it is not expected that 
many others will do so. Assessment insurance needs a 
large amount of restriction and supervision, and while the 
Kansas law is not expected to be perfect, it will, no 
doubt, go a great way towards reforming a business that 
has been heretofore largely characterized by misrepresent- 
ation, deception and fraud. 





WE referred last week to the law passed by the Ohio 
legislature to prevent combinations of underwriters for the 
purpose of fixing rates. We have since received a synop- 
sis of the law, which we print in our news columns. It 
provides that if any company licensed to do business in 
Ohio shall combine with other companies, or cause its 
agents to combine with them, for the purpose of govern- 
ing or controlling rates, the Superintendent of Insurance 
shall forthwith revoke its license to do business in the 
State, and shall not renew it again for three years. The 
law should have gone further, and prohibited the mem- 
bers of the State legislature combining and conspiring 
together to fix the rate of fees which the insurance com- 
panies must pay to the insurance department of that 
State, or the numerous trades societies from fixing the 
rate of wages for their members. It remains to be seen 
to what extent the Superintendent of Insurance will 
attempt to enforce a law that is so palpably unjust, and 
that was unquestionably born of ignorance and prejudice. 
Of course, the companies will continue to regulate rates as 
they see fit, either through their resident agents or direct 
from the home office. 





POLICY. 

[* order to fully comprehend the nature of tontine ingyp. 
ance, it will be necessary to consider the Principles 
upon which the tontine factor is founded. It was originally 
in the nature of a survivorship fund. Pure tontines are 
widely different from pure life insurance. The one pays 
to the living, the other to the dead. Much of the misap. 
prehension of the public is due to an idea that a descrip. 
tion of a pure tontine is a description of tontine insurance, 
To show the practical operation of a pure tontine we wil] 
take a simple illustration. One thousand men come to. 
gether and form a pool, each one contributing $100, with 
the understanding that the fund thereby created is to be 
improved at interest for thirty years and then be divided 
up, pro rata, among those who are at that time alive. Let 
it be assumed that this fund can earn five per cent inter. 
est compounded annually, and that there are 300 people 
alive at the date named for the apportionment, and we 

shall then have the following statement: 


Amount of fund at the start (1000 x $100) is, say........... $100,000.00 
Five per cent compound interest for thirty years........... $332, 190,00 
Total amount of principal and interest...... Mads 6456eses 32,190.00 
Number of survivors alive at end of thirty years........... 300 
The amount of fund due each survivor..........ee.ceceees $1,433.33 


For a long time thoughtful men, while admitting the 
value of life insurance as a social force, expressed the 
opinion that a form of contract was needed which should 
not only relieve those who had been insured for a consider, 
able number of years from premium paying, but should 
enable them to make a just and equitable settlement with 
the office. Furthermore, the fact was recognized that in 
event of death during the early years of an insurance 
policy the beneficiaries received a very large return for each 
dollar of investment, while those who lived beyond the ex. 
pectation of life received, from a commercial standpoint, 
a very inadequate return for the moneys paid. Hence it 
seemed to be desirable to relieve those who had been insured 
for the longer periods, even if a greater burden should be 
placed upon those who had. been insured the shorter. It 
was also thought that under this form of contract the 
members would be more persistent in the payment of 
premiums, and thereby the general interest would be 
strengthened. The outcome of this line of thought was 
the introduction of what is known as the “ tontine policy.” 

Under this form of policy as originally introduced, the 
tontine element was applied to the surplus and to the re 
insurance fund of such policies as were discontinued by 
lapse. The provisions of this contract were substantially 
as follows: 

The insured named at the outset the number of years 
which should be embraced in the tontine period. 

If death occurred during that period, the beneficiaries 
would receive the full amount of the policy. 

If the policy was forfeited during that period, its ownet 
would receive nothing in the way of surrender value eithet 
in cash or paid-up insurance. 

No dividends can be paid during the tontine period; a 
the end of this period, the fund growing out of the entire 
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payments of all the members and the interest thereon, less | could withdraw the surplus; that is to say, the entire in- 
amounts paid for claims to the representatives of the de- | terest in the fund created as above, and the reserve re- 
ceased members and for expenses of management, was to | quired by law or by the practice of the company, either 
be apportioned among those whose policies had been con- In cash, in an annuity determined as aforesaid, or in a 
tinued in force during the entire tontine period. uniform reduction of all future premiums. 

These contracts usually provided that the members The plain and indisputable advantages of the form of 
could withdraw at the end of the tontine period, and in | contract to those who persist in payments during the ton 
some cases quinquennially thereafter, their entire equity or | tine period would be: 
interest in the fund created from the payments of mem- The continuance of an insurance during the time when 
bers, as described in the last paragraph, either : it would be needed, and its discontinuance when the in- 

In cash; in such an amount of paid-up insurance as the | surable interest has ceased; the relief of old age from pre- 
cash equity would purchase as a single premium; or in | mium paying; the attainment of the cheapest possible 
such a life annuity as the cash equity would purchase as a | form of insurance, as the accumulated interest would 
single premium. sometimes amount to more than the premiums, and very 

In case the party desired to continue his insurance, he | often to from eighty to one hundred per cent of this sum. 
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Fund Af- 


Number ter Paying 
of Policies Fund from Fund at yoann Death oe Reserve, 

in Force, End of the | Beginning | terest Claims. initia 7 Actuaries’, 
Beginning Last Year. | of Year. Death Reserves at End | Four 
of the Premium. | Interest. Claims. | ° Paid-up ; of Year | Per Cent. 


Year. Insurance 





{ $15,650 | $16,433 
$15,650 783 10,000 
{ 6,433 29,559 31,037 
23,126 1,478 9,000 
i 22,037 42,751 44,889 
20,714 2,138 8,000 
{ 35,294 54,118 56,874 
18,824 2,756 8,000 
{ 47,097 64,332 67,549 
17,235 3,217 7,000 
i 58,920 74,976 78,725 
16,056 3,749 7,000 
i 70,232 85,357 89,625 
15,125 4,268 7,000 
i 81,049 95,324 100,090 
14,275 4,766 7,000 
| gI,562 105,098 110,353 
13,536 5,255 7,000 
| 101,780 114,631 120, 363 
12,851 






































While these advantages were recognized, it was con- | as from two-thirds to four-fifths of the reserve would 
tended that the form of contract just described wrought | purchase and pay for as a single premium. This provision 
a hardship upon those who were unable to continue | softens down the “ iron-clad”” character of the: original 
their insurance. In this connection it should be said that, | style of tontine insurance without depriving it, to any con- 
while some insurance writers claim that to obviate this | siderable extent, of its obvious advantages. 
objection what is now known as the semi-tontine policy To show the character of this contract we give above 
was devised, it is a noteworthy fact that in the case of one | a table showing the nature of the accumulations. The fol- 
large company, at least, issuing tontines, the semi-tontine | lowing assumptions are taken: The number of members, 
was one of the first tontine dividend policies introduced, | 1000. Rate of lapse, by experience of Connecticut Mutual 
although it received the new name in a late year and has | Life, as given for male lives in its recently published ex- 
gradually grown more popular. The semi-tontine is the | perience. Mortality, Actuaries’ Table. Reserve, Actu- 
tontine policy just described, with the single exception | aries’, four per cent. Interest fund, five per cent. Every 
that after the contract had been continued in force for | withdrawing member to recover a paid-up policy for such 
three or more years, the insured could, upon surrender | an amount as two-thirds his reserve, upon the American 
of his policy, receive such an amount of paid-up insurance | Table of Mortality with interest at four and one-half per 
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cent, will purchase as a single premium. Rate of ex- 
pense, fifty per cent of the first premium and twelve and 
one-half per cent of the second and subsequent years’ 
premiums. Tontine term, ten years. Form of policy, 
ordinary life, issued at age of forty years with annual pre- 
mium of $31.30. For convenience of computation we have 
deducted the expenses from the premium at the outset. 
At the end of the tenth year there will be 462 policies in 
force. 

An examination of this table discloses the following facts, 
viz.: That the share of each member in the common fund 
is nearly seventy-eight per cent of the money he has paid. 
That he can withdraw $240.56 and retire from the com- 
pany. This would make the yearly cost of his insurance 
as $7.25. That he can use the equity, or $240.56, to pur- 
chase $499 of paid-up insurance or an annuity of $17.77 
payable during life. That the surplus fund, less reserve, 
is $77.59, and that the member can withdraw this in cash, 
an annuity of $5.72 payable during life either in cash or in 
permanent reduction of his premium. That the entire net 
cost of providing a paid-up policy for all members. who 
have retired is only $11,181, or less than ten per cent of 
the fund which has accumulated at the end of the tenth 
year. 

In life insurance absolute justice cannot be attained, be- 
cause it so largely depends upon the future expense of the 
office in interest, investments, mortality, expenses and 
lapses. The nearest approach to equity which can be 
reached is to treat all members as nearly alike as possible, 
making due allowance for age of party insured, amount 
and kind of policy, etc. Nearly every other question is 
subordinate to that of fitness, which involves the selection 
of the plan which will best suit the needs of the individual 
policyholder. 

We might remark in passing that, assuming the pro- 
priety of individualizing the reserves, which appears to 
be the “stronghold” of those who oppose the semi-tontine 
system, we cannot understand why the payment of a divi- 
dend to persons at the end of the first or second year is 
not as inequitable as the apportionment of surplus at the 
end of ten or more years. The earlier dividend must, on 
the basis assumed, be paid at the expense of the older 
policyholders, as there cannot possibly be a surplus above 
the net value of the policy at the end of one year, and prob- 
ably not at the end of two, as will be seen on examination 
of the preceding table. The semi-tontine dividend system, 
while it never exacts an excessive surrender charge, pro- 
tects the interests of the older members, strengthens the 
company, and thus makes the payment of the policy at 
maturity much more certain. 

We believe that we have stated the nature, conditions 
and practical working of the tontine and semi-tontine poli- 
cies fully and freely. After a careful examination of all 
the facts, we cannot see a valid reason for condemning 
this form of contract, provided that fair representations are 
made to the applicant, that the tontine fund is kept intact, 
and that the nearest practicable approach to equity is ob- 
served in its apportionment. 
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CORRESPONDENCE, 





ALBANY. 


The Tontine Committee Unloads Its Burdens—Attack Upon the System—Recom. 
mends Extension of Non-Forfeiture Policy Law to Tontine Policies—Com. 
mi's Further Investigation to Next Legislature—Real Estate Title Insur. 
ance—Street Railroad Mutual Company—Fidelity Insurance Bill Passed—Capital 
Stock of Fire and Marine Companies— Town Insurance and Building Law, 


[From OuR OWN CORRESPONDENT. ] 


The special tontine investigating committee has at last unloaded itself 
upon the Assembly, and got that body to consent to the printing of its 
budget of statements among the documents. The committee indicated its 
grievances, but did not ask for more time to continue the investigation, 
contenting itself with the assertion that a future Assembly will take it up 
and make a thorough investigation of the subject. They no doubt think 
they will come back and be appointed at the next session on the com. 
mittee to make the investigation, and are therefore satisfied with now 
having an opportunity to unload their budget in hope that it will help 
create a sentiment for their return and the investigation next year. They 
have made arrangements for the publication of their report in full ina 
local paper, and will try and circulate that extensively through the State, 
so as to help stir up a breeze on their side. 

The report is quite lengthy and commences with a sketch of the progress 
of life insurance in this country, the origin of tontine and what was origin- 
ally intended by it, in which it was represented as having been a system of 
gambling insurance in which a man bets that he will outlive all the others 
in the class with him. Aftera dissertation on that point, and statement 
that it is being carried on under new forms, the difficulty that the com. 
mittee had in getting at the facts and their inability to obtain the data 
which the officers of the companies promised them, owing to this cutting 
short of their investigation, they state that sufficient was developed to 
show that such an investigation is needed, and believe that a future 
Assembly will perform that duty fearlessly and fuily. The com. 
mittee then proceed to defend themselves against the newspapers, 
editors and correspondents, and even the lobby, where it is known 
that this investigation was instigated by the lobby and concocted 
by a set of men who have all winter been trying to establish them- 
selves as a firm of lobbyists and run out certain other gentlemen who 
have been in that line. To represent, as the committee does, that the 
skilled talent which surrounds the Capitol was worked to prevent the con- 
tinuance of the investigation, is at least cool, even for this cold spring 
weather. They also assert that every member who voted for the investi- 
gation has been assailed with a malignity entirely uncalled for and the 
committee traduced. Considerable portion of the report is devoted to 
this part of the subject, as if the committee and the members who voted 
for it had been investigated, and they were reporting on the evidence 
obtained about the members. After concluding that branch of the sub- 
ject, the report goes on to allege that the tontine plan is.a gambling con- 
tract purely, and is a scheme to enrich the few at the expense of the many. 
The companies at present doing business on this plan are the Equitable 
Life, the New York Life, the Brooklyn Life, the Penn Life, the Union 
Mutual of Maine, the Northwestern Mutual of Wisconsin, the Metro- 
politan and the Union Central of Ohio. The investigation was confined 
to the Equitable Life, and the report says that the testimony establishes 
the following facts: 

First, that the company has no book of minutes or record of the pro- 
ceedings when the tontine plan was adopted. Second, that for some 
years the accounts of the regular business and the tontine business were 
kept together, and the reports to the department were made upon the 
same plan. Third, that although the company’s prospectus inviting busi- 
ness on the tontine plan represented that yearly classes were made, and 
the accounts of each were kept separate and distinct, they are not so kept, 
and that there are in fact no yearly classes. Fourth, that the methods of 
keeping the accounts make it wholly impossible for any person other 
than a skilled actuary to determine any of the equitable rights of 
any one of the assured in any of the tontine classes, and it 
is by no means certain that a skilled actuary could make a perfectly 
equitable adjustment ; and the assured must rely wholly upon the good 
faith and honesty of the actuary and officers as to whether he has or has 
not received the sum he is equitably entitled to. Fifth, that the tontine 
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een by no means as profitable to the policyholders as the com- 
d have the public believe, and the Equitably Company is itself 
dence in the tontine plan, as it is now issuing a semi-tontine 
policy providing for a surrender value. Sixth, it is impossible to deter- 
mine from the annual report of the company the amount of insurance 
covered by the lapsed policies of the tontine class, as the report does not 
separate the ordinary from the tontine policies. The total amount of in- 
surance covered by the lapsed policies amounted, in the year 1884, to the 
sum of $23,068,829, showing the forfeiture for a single year of $6,920,648. 
The total expenses of the Equitable Company for 1884 were $2, 703,222.05, 
while the total dividends paid to the policyholders were $1,850,144.93. It 
is contended that such results call for investigation and legislation. 
Seventh, the company pubiish as a surplus belonging to the toutine 
policyholders, the money held by such company actually in trust, and 
which must ultimately be paid to the survivors in the tontine classes, 
This money is, in fact, a liability, and such publication is misleading. In 
conclusion, the committee suggest the amendment of the law of 1879, so 
.as to prohibit all companies from issuing policies that do not provide for 
a surrender value, and to prohibit the waiver on the part of the assured 
of the right to have such surrender value after paying their annual pre- 
miums. The report is signed by all the members of the committee, 
Messrs. Williams, Raines, Berry, Greene and McCann, This is prob- 
ably the last of it this year, as the legislature closes its session before the 
end of the present week. 

The Field civil code, which had several chapters on insurance contracts, 
has been defeated in the Assembly on its final reading, which ends that 
for this session. 

The act to authorize the formation of insurance companies to insure the 
title to real estate, has also been defeated in the Assembly. It was killed 
by the friends of the register and county clerk, who imagined that it 
would interfere with the profits for searching for titles, on the ground that 
the insurance companies would do it cheaper. 

The bill amending the act to facilitate the guaranteeing of bonds by 
fidelity insurance companies has finally passed both houses, but not until 
one of the most important provisions embraced in it had been stricken 
out. This measure was introduced in the Senate in February by Mr. 
Ellsworth, passed that body after several delays and was orderad to third 
reading in the Assembly, but defeated on its final reading. It was recon- 
sidered and again lost, and then again reconsidered and the section 
stricken out which gave authority to surrogates and courts to make an 
allowance in the settlement of accounts of executors and administrators 
of estates out of the estate for the amount paid by them for premiums for 
the insurance of their bonds, and then passed. The opposition appeared 
to be almost exclusively to that section, and was attacked by the lawyers. 
The Senate concurred in this change and the bill is now in the hands of 
the Governor. 

The Senate has passed the bill to enable joint stock fire and marine in- 
surance companies to reduce their capital stock in certain cases. This 
was introduced two or three months ago by Mr. Jacobs in the Senate and 
Mr. Heath in the Assembly. 

The bill to incorporate the American Street Railroad Mutual Insurance 
Company has passed both houses, and only awaits the signature of the 
Governor to become a law. 

Early in the session Senator Otis introduced a bill amending the benefi- 
ciary assessment association statute of 1883, so as to facilitate the organ- 
ization of associations of that kind. The Senate has at last taken it up 
and ordered it to third reading. There is but slim prospect of its getting 
through the Assembly. 

The town and county co-operative fire insurance companies have all 
passed the legislature. There were four of these measures introduced this 
session, one in the Senate and three in the Assembly. Two of them 
amend the county co-operative act of 1879, and amend the same section 
in regard to the assessments for losses, one authorizing the companies to 
borrow money and postpone assessments when they come too frequent. 
The other two bills refer to companies organized under the old town in- 
surance act of 1857, long since repealed. 

The proposed new building law for New York city has at last been 
taken up in the Assembly and ordered to third reading. Its passage is 
now certain, and its final fate will rest upon the Governor’s approval. 
This is of interest to all fire underwriters, for buildings constructed under 


it will be made more secure than under the present law. 
ALBAny, May 11, 
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MORE ABOUT STEAM BOILER INSURANCE. 
[To THE EpiTor oF THE SPECTATOR.] 

In the communication admitted to your columns, headed “‘ An evil ten- 
dency in steam boiler insurance,” it is assumed that the securing of insur- 
ance on loss of life admits the liability of the assured. We do not see 
that this is so at all, he merely admitting the possibility of such liability, 
which remains to be proved just as in the case of there being no such in- 
surance. The most competent engineer may be prostrated by sudden 
illness, leaving a boiler unguarded. Such cases have been and can occur 
again. The most painstaking employer in the event of the death or dis- 
ability of his engineer may have trouble in securing a competent substi- 
tute at once, and in the meantime a disaster may occur, such things 
generally not taking place at the most convenient time. Finally, careless- 
ness may be proved under the most competent management and a de- 
cision rendered against the proprietor. Is it not against just such con- 
tingencies that he is justified in obtaining the insurance in question? We 
have not the data at hand bearing upon the chances in such acase. Pos- 
sibly you can inform us as to the percentage of boiler explosions to the 
number in use, of the percentage of causes and of loss of life, and also of 
judgments obtained against proprietors. We think some information on 
these points would be of general interest. Surely this is a subject of 
grave concern to thousands of steam users and worthy of the most careful 
consideration. A Sream UsER. 

New York, May 9g. : 


[The writer of the communication referred to by our correspondent 
evidently intended to show the danger of the steam user admitting negli- 
gence, under the terms of the policy purchased, and thereby placing him- 
self in a position of liability, which in an emergency it would be hard to 
combat. It was written with the apparent purpose to warn the steam 
user against securing a policy that may possibly be construed as committing 
him to greater liability than he insures against. Of course the steam 
user should not commit himself to culpable negligence, for it is on this 
point in case of explosion that his liability rests ; and in this connection 
the charge of the court in the Jewell milling case can be read with interest : 
‘* The general duty of all persons who employ others in and about their 
business is, that of providing them with proper and suitable appliances, 
machinery and tools, such as are used in the business. They must be 
reasonably safe, or at all events they must use all reasonable care in pro- 
viding safe materials and safe machinery ; that is the rule. There may be 
defects, but if they have used reasonable care in discovering these defects 
they have discharged their duty and are exempt from any responsibility 
for the consequences. * * You must find that there was negligence in 
not discovering the defects, which defects brought about the injuries of 
the deceased, and caused the accident, in order to give a verdict for the 
plaintiff. * * Before you find for the plaintiff you must find that the 
defendants were guilty of negligence in the matter. Negligence of the 
defendants must be proven, You are not at liberty to infer negligence 
merely from an explosion.” In regard to the request of our correspondent 
for information as to the statistics of boiler explosions, loss of life thereby, 
etc., it appears that no trustworthy information is available on these 
points, the data on which to build such a compilation being difficult to 
secure at the present time, when steam Boiler insurance can be said to be 
yet in its infancy. Caution and conservatism should therefore guide all 
companies engaged in the business, and a commensurate premium to 
cover risks assumed should be rigidly maintained.—Ed. THe Sprc- 
TATOR. } 





WHAT IS THE ESSENTIAL DIFFERENCE BETWEEN 
THE HOMANS PLAN AND THE HARPER PLAN? 


(To THE EpIToR oF THE SPECTATOR.] 


This question has been asked by a number of insurance journals and 
seems to call fora reply. Every man should stand ready at proper times 
to give a reason for the faith that is in him, and hence I will try to answer 
the question. 

The difference between the two plans is vital, The Homans plan, or 
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more properly the plan of renewable term insurance, as adopted by the 
Provident Savings Life Assurance Society of New York, differs from the 
Harper plan, or more properly that of the Mutual Reserve Fund Life As- 
sociation, in the following important particulars : 

The Provident Savings Society issues a policy contract, in which the 
promise to pay in full the sum insured is definite and absolute, and this 
promise is backed by the full amount of capital required by statute law, 
by the full legal and mathematical reserve on each policy in force, and by 
the surplus of the society ; and the payments in full of the sums insured 
are in no way dependent upon the collection of assessments to be made 
upon survivors, as must necessarily be the case in all assessment or co- 
operative societies. 

The Provident Savings Society gives insurance as binding, as definite, 
as absolute and as secure as that of any other regularly organized life in- 
surance company in the country. Its reserve liability is determined on 
precisely the same principles as those by which the liabilities of all other 
life insurance companies are determined, and the society holds a larger 
proportion of cash assets to meet all liabilities of whatsoever nature than 
is held by any other life insurance c ompany in the country. 

The Mutual Reserve Fund Life Association and all other co-operative 
companies do not and cannot issue a policy contract of insurance, but 
merely a certificate of membership, in which the certificateholder be- 
comes a member or partner, and as a partner he derives certain benefits 
and incurs certain liabilities, among which may be mentioned the personal 
liability for all the debts of the concern during the period of his member- 
ship. (See decision of the Supreme Court of the State of New York in 
the case of Angus McDonald, receiver of the Mutual Benefit Associates 
of Rochester, vs. Wm. H. Ross-Levin, in which the court held that ‘‘ each 
member is liable for the amount of all assessments previously made, also 
for all losses happening prior to the time when he ceased to be a member, 
although no assessment therefor had then been made.”) As was well said 
by the Superintendent of the State of New York in his report for 1884 re- 
garding co-operative societies, ‘‘there is no insurance of any positive 
sum, nor can there be in the very nature of the business,” 

As a regularly incorporated life insurance company, the Provident Sav- 
ings is admitted to transact business without hesitation by every insur- 
ance department in the country, while this privilege is denied to assess- 
ment companies in many of the most desirable States, notably in Massa- 
chusetts, New Hampshire, Connecticut, New Jersey, Ohio, Wisconsin, etc, 

Under the renewable term plan of the Provident Savings, the applicant 
pays a good and sufficient premium to cover the insurance for the term 
selected, which may be long or short at his option, and he has the right to 
renew and extend the insurance for each successive term as long as he 
lives, if desired, by the payment at the rate of $3 per annum on each $1000 
insurance for expenses (as compared with an average of $9 in all other 
companies), and mortuary premiums equitably adjusted for each age to 
the actual cost of insurance as determined by actual experience. Pay in 
advance is exacted for every dollar of insurance furnished. This is not 
usually the case in assessment companies, for although many of them 
have funds in hand, yet the moneys to pay death losses must come out of 
collections to be made from survivors ; and hence no assessment company 
can guarantee anything but the payment of such moneys as shall be col- 
lected from survivors. Usually they have no capital, no personal re- 
sponsibility on the part of the officers, and in too many cases by the vio- 
lation of well-established principles their decay and ruin is only a ques- 
tion of time. 

The plan of the Provident differs from that of level or uniform premi- 
ums simply in the fact that deposits, or investments for mere accumula- 
tion, inseparable from the latter plan are rendered unnecessary, and 
hence the current cost of insurance is far less. If a man wants to make 
provision for himself in his old age, in addition to making provision for 
his family in case of early death, the plan of level premiums is best suited 
to his wants, but if he wishes merely to provide for his family in case of 
his own death at the lowest current cost consistent with absolute safety, 
the renewable term plan of the Provident is the one best suited to him. 

It is pure life insurance as contra-distinguished from investment in- 
surance as furnished by the old line companies. 

It is claimed that the plan of renewable term insurance is at once the 
safest, the cheapest and the fairest attainable. 

The safest because the hazards inseparable from the custody and man- 
agement of trust funds are avoided, while the provision to meet death 
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claims is greater in amount than it is under any other System of life in. 
surance, 

The cheapest because in the Provident Savings all of its Policyholders 
have passed a recent and rigid medical examination, and hence the mor. 
tality has been in the’past, as no doubt it will be in the future, not only 
less than that called for by the tables, but less than that €xperienced in 
any of the older companies. 

The fairest because no man is required to pay for insurance at an 
higher than he has already attained, as he must pay under the level 
premium system. 

The Provident Savings issues every approved form of policy that is is. 
sued by any other regularly organized life insurance company, but it 
makes a specialty of renewable term insurance, as the one best suited to 
those desiring the best protection at the lowest cost consistent with abso. 
lute security. SHEPPARD Homans, 

New York, May 9g. 








NEWS OF THE WEEK. 


A Fireproof Theatre. 


THE stockholders of the Philadelphia Academy of Music, underwriters of 
the insurance companies and representatives of the press, met in the 
Academy of Music in that city one evening last week, by invitation of the 
executive committee, and inspected the fire defenses and other improve. 
ments introduced since July last. The guests were shown a fireproof 
curtain, which is said to be the only one of the kind in the world, Itis 
made of asbestos cloth, composed of ninety-seven per cent pure asbestos 
and three percentcotton. It is hung by five wire lines, and can be raised 
and lowered with ease by. means of a drum. The frame partitions on 
either side of the proscenium opening and the various doors leading from 
the stage have all been covered with asbestos board. A nine-inch hard. 
brick fire wall, with two feet foundation, has been constructed under the 
stage, directly under the curtain when down, completing the barrier 
against fire between the stage and auditorium. Two experienced firemen 
will be stationed in the flies during entertainments. The hose attached to 
tanks in the building is capable of throwing a stream a distance of fifty-six 
feet. The water supply, both inside and outside the building, is plentiful, 
Now, if they have provided a sufficient number of exits, so the audience 
can get out on short notice, the Philadelphia Adademy may be regarded 
as a tolerably safe place of amusement to visit. 





Expectation of Life. 


ACCORDING to statistics, the present ‘‘expectation of life” in Berlin 
compares with that of 100 years ago as follows: 
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The Ohio Anti-Combination Law. 
Tue O'Neill bill, as it was called, finally passed both houses of the Obio 
legislature and is now a law of the State. It is not believed that my 
effort will be made to enforce the latter part of it at least, which is it 
tended to destroy all local boards and other organizations of underwriters. 
It provides that if any insurance company, association or partnership 
doing business within the State make application for a change of venue 
orto remove any suit or action to which it is a party, heretofore or here- 
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after commenced in any court of this State, to the United States District 
or Circuit Court or to any Federal court, or shall enter into any compact 
mbination with any other insurance companies, or shall require their 
7 on to enter into any compact or combination with other insurance 
pe or companies for the purpose of governing or controlling the rates 
charged for fire insurance for any property within the State, the Superin- 
tendent of Insurance shall forthwith revoke and recall the license or au- 
thority to it to do or transact business within this State, and no renewal 
of authority shall be granted to it for three years after such revocation. 
At ameeting of general fire insurance managers, held at Chicago on 
Friday to consider the situation growing out of the recent Ohio enactment 
dissolving local boards of agents in that State, the opinion was general 
that it was impossible for companies to continue business in Ohio with 
profit, and that a withdrawal from that State was only a question of time. 


A more general meeting was called for the 2oth inst. 





A Wholesale Female Poisoner. 

Tue horrible case of wholesale poisoning at Leydon came before the 
Criminal Court of the Hague. The prisoner is a woman of forty-six, 
nanled Van de Linden. She is married and has several children. It 
appears that since 1869 she has attempted to poison no less than 102 per- 
sons, and that she tried to poison everybody who came in her way. It is 
proved that she killed twenty-seven of her victims, and that forty-five 
others became dangerously ill. Six times she endeavored to poison one 
of her sisters-in-law. The prisoner, however, was indicted for murdering 
three persons only. The Public Prosecutor maintained that the motive 
of the criminal was the obtaining of money which insurance societies would 
have to pay in case of illness or death. Van de Linden, it is stated, 
made her intended victims members of these societies, sometimes without 
their knowing it, and in such cases paying their contributions. The 
events on which the trial was based took place in 1881 and 1883, and it is 
said that during this time she tried to kill twenty persons. The poison 
which she used was arsenic, which she mixed with the food or drink of 
her victims, and the drug was found in the bodies of some of them. At 
the close of the evidence the prisoner confessed the facts which form the 
subject of the prosecution, but denied that she had any pecuniary motive, 
and it is thought that she may have committed these atrocious crimes 
when in a state of intoxication. The Public Prosecutor addressed the 
court, and asked the president to pronounce a sentence of imprisonment 
for life. M. Vaillant, the prisoner’s advocate, in reply, contended that 
the case had not been legally proved, but admitted that the prisoner was 
a monster, suffering from moral insanity.—/ost-Magazine, London. 





Put the Wires Under Ground. 


REFERRING to the recent fatal fire in Pittsburgh, and the manner in which 
the firemen were obstructed in their work by the telegraph wires, The 
Daily Post of that city says that the matter raises an important question 
that will have to be met and determined one of these days—the obstruction 
of telegraph wires in the public streets. There seems to be no question that 
they impeded the work of the firemen after the flames had reached the 
combustible material in the upper stories. Possibly the fire would have 
progressed as it did, and the gallant firemen would have been killed or 
wounded as they were, even if the wires had not been in front of the 
building ; but if there is a doubt on the subject the public and the firemen 
are entitled to the benefit of the doubt. In the principal streets of the 
city where there is such a multiplicity of telegraph, telephone and electric 
wires, there is an ever-present danger in case of fires in the many-storied 
structures, some of them having a large number of male and female em- 
ployees. The same peril and nuisance exist in every city, and it is time 
there was united action to compel the telegraph companies to put their 
wires under ground, It has been demonstrated that it is perfectly feasi- 
ble to do so, but the companies will not spend the money necessary to do 
it until they are compelled to. 





Litigation in Automatic Sprinklers. 
THE patentees of automatic sprinklers of various patterns have long been 
threatening suits against one another for infringements of patents. At last 





the Providence Steam and Gas Pipe Company of Providence, manufacturers 
of the Grinnell sprinklers, have brought suit in the United States Circuit 
Court at New Haven against the A. Barrett Hardware Company of Water- 
bury. Itis unfortunate that it should be found necessary to throw the 
matter into the courts, as it is likely to deter many from purchasing this - 
very valuable device for putting out fires. Most persons are afraid of 
litigation, and will not knowingly take the chances of buying into a lawsuit 
when a patent quarrel is pending. We know nothing as to the merits of 
the suit in question, nor who owns the “ bottom patent” on the sprinkler 
idea. In fact the idea of drowning out a fire in a confined space by means 
of perforated pipes fixed to the walls, through which waiter is forced, is so 
old that it has outlived the original patent, if one ever covered it. We 
presume, therefore, that the existing patents are on the special devices for 
controlling and discharging the water. There are many forms of sprinkler 
‘*heads” through which the water is discharged, possessing various de- 
grees of sensitiveness to heat. Various others were highly spoken of, 
and commended not only for the ingenuity displayed in their construc- 
tion, but for the good work they had already done. Automatic sprinklers 
are seldom encountered by the firemen in the large cities, but they are 
greatly relied upon in large factories, especially in New England, where 
they have made a splendid record, having saved many million dollars of 
property from destruction. The patentees will be fortunate if the present 
suit does not destroy all demand for them, at least until the suit is de- 
cided. 





Practical Reasons for Better Building Laws. 

THE fall of a building in Brooklyn last week, whilé workmen were en- 
deavoring to repair the foundations, will probably turn out to be another 
of those disasters where nobody was to blame. A number of persons 
were killed and wounded, three firemen being among the latter, and if 
justice is done somebody will see the inside of State prison and remain 
there for a term of years. The building was a large, rambling structure, 
known to be at least fifty years old, originally built for a glass factory. It 
was divided up into small shops and leased to a large number of tenants, 
who carried on a great variety of manufacturing industries under its ven- 
erable roof. An attempt was being made to put in some new columns 
under one of the wings, and the wall was lifted by jack screws, but by 
the stupidity of the men in charge the entire weight was allowed to rest 
on one jack. This caused the walls to bulge, crack and finally come 
down with a crash, burying a number of men in the ruins. Then the 
ruins took fire, other walls fell, and there was a terrible scene for some 
time. The fire department succeeded in preventing the flames from 
spreading to other property, thus averting a great conflagration. There 
were several hundred persons in the building at the time, and the wonder 
is that more were not killed or burned. The firemen rescued many from 
positions of great peril and at great risk to themselves, but a number were 
killed instantly. Soon after the fire was extinguished the charred remains 
of three men were taken from the ruins, and other bodies were recovered 
later, so that the number of lives was not at first easily ascertained ; but 
after the debris had been removed, it was discovered that fifteen persons 
had lost their lives in the fire. One of the contractors who was in charge 
of the work of repairing the building, and who was present when it fell, has 
been arrested and held for examination ; but whether he can be convicted 
of any offense remains to be seen. If Brooklyn had adequate building 
laws that would compel frequent inspections of buildings, it is scarcely 
probable that an old and dangerous structure like the one referred to 
would have been permitted to be occupied by such a great number of 
tenants, or permitted the walls to be weighted down with a load of ma- 
chinery that they were never intended to support. More buildings are 
injured by being altered to suit a different purpose from what they were 
originally intended than are dangerous from faulty construction. Strin- 
gent building laws would prevent this being done, but in the absence of 
proper restrictions, propertyowners alter their buildings from time to 
time as they deem will be the most profitable to them. The builder 
under arrest will, no doubt, be able to prove that he used every precau- 
tion required by law, and so escape punishment altogetiier. This disas- 
ter, and the fall of the Buddensiek buildings two or three weeks ago, 
ought to impress upon the legislature the importance of passing the 
building law amendments they have had under consideration for three 
sessions, 
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Ten Years’ Results of Various Investments. 
Tue following table, showing the income and dividends of various rail- 
roads during the past ten years, which we copy from Bradstreet’s, will be 
of interest to persons interested in insurance companies that have in- 
vested portions of their assets in railroad securities. 

Bonds of the United States and of a handful of States, and shares and 
bonds of a long list of railroads, make up the principal opportunities for 
investment which are brought before the general public. The course of 
prices and profits of these various classes of securities for a series of 
years is usually such as to suggest interesting comparisons, both as be- 
tween the different lines of funds and different dates under the same 
lines. Looking at the ten years since 1875, the conclusion must be drawn 
that standard railroad shares, notwithstanding their high cost at times 
and their ups and downs, have done very well for steady holders, Such 
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investments may fairly be called moderate risks. It is also evident that 
the returns upon absolutely safe securities, such as approved bonds, have 
grown smaller with great regularity year by year. The facts on which 
these general statements are based will prove of interest. 

In Table A, following, there are shown the dividends paid, per cent, in 
each of the ten years, 1875-84, on four principal trunk lines, six “ granger” 
and three other important stocks, and also the total and the average an- 
nual payments: 

In 1878 Baltimore & Ohio paid eight per cent in stock, and again four 
per centin 1879. Burlington, Rock Island, Illinois Central and St, Pay 
made also each one distribution of stock or bonds, 

This list embraces nearly all of the roads (outside of the local concerns 
of New England) in which a prudent investor ten years ago would have 
taken special interest. These stocks were already ‘‘ seasoned,” In 1875 


TABLE A—RAILROAD DIVIDENDS PAID. 





















































































a 
| Name or RaILRoap. 1875. | 1876. | 1877. | 1878. | 1879. | 1880. | 1881. | 1882. | 1883. | 1884. | Total | Avent 
IIE 6.5. dnc 2esesecetceceesiisecuseves 8 8 4 2 4% 7 8 8% 8% | 65% | 6.55 
New York Central............+.0+ sewsewenaee 8 8 8 8 eS 4 8 8 8 8 7% | 79% | 7.85 
Lake Shore.....-----... Coeesccnseosesecccces 2 3% 2 4 6% 8 8 8 8 7 | 56% 67 
Baltimore & Obio ........cccccccccccccccccccs 10 10 8 ne 9 10 Io 10 10 81 | i2 
Chicago, Burlington & Quincy................ 10 10 9 10% A 9% 8 8 8 8 88% | 8.8 
PE NE oc dcecssseccccscesssetccrccsocoue 8 8 8 8 10 - 8% 7 7 7 7 78% | 785 
Chicago & Alton. .......cccccsccscccccccceces 9 8 7% 7 6 6% 8 8 8 Io | 78 7.80 
cis tensthsyerteonveesasssens4s 8 8 4 6 6 6 7 7 8 10 | 7 | 7.00 
St. Paul preferred...........++++.+++++0+ oval és 3% 3% 10% 7 | 7 7 7 Po A 7 | 59%] 5.95 
Chicago & Northwestern preferred... | oe 2% % 7 7 | 7 7 7% 8 8 57% | 5.77 
Contral Pacific......ccccsessccccves ° 10 8 3 ee aod 6 6 6 6 3 53 5.30 
TIRISS BRGING 6 cccesc vscccvcossessses 3% 8 8 5% 6 | 6 6% 7 7 | 3% 61% | 612 
LAGRRWGRERs cc cccessccccccecectccceonsscceose 10 7% ne on i 3 6% . S 8 8 51% | 5.12 
Average of thirteen...........+.++se0eeeee- 6.65 7-13 5 65 5.70 | 56x | 7.02 | 750 | 7-71 | 7 80 | 7.38 eves 6.77 
! 1 ' 
TABLE B—NoMINAL AND Net INCOME ON VARIOUS BoNDs. 
} | 
1877. / 1881. J | 1885. | 
NAME OF BONDS. Mayr | Rate. 
z Gross Net . Gross Net | : | Gross N 
Price. Interest. | Interest. Price. Interest. | Interest. Price. Interest. lebeet 
oY 7 
/ 
/ Government bonds—Four and one-half per cents .......... — 4% | $109 4.12 3.54 | $x12 4.01 | 2.94 | $112 | 4.01 2. 
OE CIES onc cs vecccscseecescosecesccseseseocsoeeoeses 1907 4 101 3.96 3-93 113 3.54 | 330 | 122 3.27 a 
State bonds—Georgia gold .......-2-...secccccsececcecccccccess 1890 7 1c7 6 54 6.04 116 | 603 | 4.5% | 110 6.36 4.54 
ads checeiccvsicedeonesccs ccesiccsrseser ces seseeces 1889 6 105 5.71 5.31 111 5.40 417 109 5.50 3-44 
PE Dede cescsvctéqosesigccienscvescessoeasevess 1892 6 116 5.17 4.26 11g | 5.04 3.58 106 5.66 4.85 
District of Columbia - eseccccccceece eee} 1924 365 75 4-87 5.57 102 3.58 3-53 113 3 23 294 
Railroad bonds—New York Central....-.-..... F 1887 6 103 5.82 5-53 III | 5.40 3-75 105 571 3.33 
Pittsburgh, Fort Wayne & Chicago rst 1912 7 119 5.88 5.43 137 511 4 24 138 5.07 4 
BEE SUP GREE cwsccccctstecotcvecscecsccesscessccocessens 1897 7 112 6.25 5-71 127 5.51 4-18 124 5 65 4.03 
eo MOUSER MUGTUMERS ..« 0 ccc ccssvecsccccecs etewaee 1910 6 107 5.60 5.41 123 4.87 4-23 129 4-65 3-75 
Ohio & Mississippi consolidated sinking fund................ 1898 7 87 8.04 8.76 119 5.88 4.94 116 6.03 4.97 
Ee SD Dc cceccckerescsceccestesccesncccsdesoses I 7 114 6.14 5.37 120 5.83 445 118 593 4.03 
Chicago, Milwaukee & St. Paul rst..............eeeesceeeees 1898 8 115 695 6.34 131 6.10 4-71 128 6.25 4.50 
Chicago, Burlington & Quincy consolidated............-.+-- 1903 7 108 6.48 6.19 127 5.51 4-54 131 5-34 4.03 
Chicago, Rock Island & Pacific coupons ........---+-e+++++- 1917 6 103 5.82 5.76 122 4-91 4-42 127 4-72 4.07 
NN ds 55 ose enececascsonccsuseesiedscd 1905 5 go 5.55 5.96 107 4.67 4.40 109 458 4.18 
SN NEE INE BIOEE civ sucsccecccecinvecveccsecsecesaes 1888 7 103 679 653 115 6.08 4.23 109 6.42 3-67 
CERNE DGS BING cccccsedcccosociccsescvcteceesces énsade I 6 106 5 66 5.37 113 5 30 4-55 | 112 5.35 4.38 
Packie OF Miss0UTl 180... ccscccrccccceoscccce Sieaen aeons 1888 6 97 6.18 6.46 107 5.60 4.67 105 5.71 4.12 
Atchison, Topeka & Santa Fe Ist........ccccccsccccccsccces 1899 7 88 7.94 8.57 121 5.78 4.73 | 122 5-73 445 
Delaware & Hudson coupons..... $0 066600000c0800 ced escence 1894 7 89 7.86 8.60 118 5-93 4.76 118 5.93 42 
Morris & Essex 2d.......... SV TtMANE SESE dOE wees + REEeeSES 1891 7 104 672 6.46 116 6.03 4.65 | 112 6.25 4 
































the Southern and Southwestern properties which have more recently come 
to the front had not been developed. One or two additional coal roads 
were on the market, and there was the usual array of minor lines, but yet 
it will hardly be denied that the thirteen roads here named have been 
throughout the ten years fairly representative of the better established and 
sounder companies, and indeed themselves the principal ones. It appears 
then that the lowest average annual dividend among the thirteen has been 
5.12 per cent, paid by the Lackawanna, and the highest 8.87 per cent by 
the Chicago, Burlington & Quincy. These are cash averages, apart from 
distributions of stock or bonds by way of dividends. The average annual 
dividend rate of the thirteen shares has been 6.77 percent. But during 
the ten years there have been two periods of greatly depressed market 
quotations, viz., 1877-78 and 1884, and one period of enormously inflated 
values, 1881. Fluctuations, which these stocks as well as others have 
recorded, are the making and unmaking of speculators, Investors, 





on the other hand, have comparatively little occasion to worry over the 
figures on the tapes. This is obviously the first lesson from such a record 
of dividends as the above, a record which is in several ways besides the 
one just indicated as instructive as it is surprising: 

As throwing some light on the relative cheapness of most of these se 
curities to-day, it may be said that every one of them except Rock Island 
pays at present prices, on the basis of last year’s dividends, a very much 
better return than was yielded at this time in 1881 on the strength of the 
dividends of 1880, although most of them are relatively and actually 
higher than in 1877. In 1877 quotations were low ip view of the prospect 
of diminished returns, notwithstanding liberal len had been made 
in 1876. In 1881 prices were excessively high, the returns of 1880 having 
been good and the outlook being favorable. At the present time the 
majority of values are again depressed, in the face of dividends last yeat 
much above the average for the decade, partly because of the epidemic of 
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k of confidence and partly because some of the conditions for traffic 
really look unfavorable. But taking everything into account—comparative 

rices as well as present and prospective conditions—there seems to be 
Tale which should hinder cautious but liberal and well-distributed in- 
vestments at prevailing figures in most of these and other standard shares, 
The net income from each of several holdings bought at the market prices 
of March, 1877, 1881 and 1885, respectively, calculating from the divi- 
dends of the year before in each case, appears as follows : 

DIVIDENDS ON RAILWAY SHARE INVESTMENTS. 
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Marcu, 1877. Marcu, 1881. Marcu, 1885. 
| X X a 
Divi- Divi- a — 
NAME OF RAILROAD. dend, per dend, per end, 
Price. | cent, on] Price. | cent, on} Price Pag han 
Purchase Purchase 7 — 
Money. Money. Money. 
Pennsylvania ......sseeeeeeess $84 9.52 | $129 5.43 | $106 6.60 
New York Central.......------ 94 8.51 145 551 88 8.52 
Lake Shore.....+.++eeeesereee 49 6.63 128 6.27 63 II.1I2 
Baltimore & Ohio.......-- ,esee| 134 7-4) 198 4-55 177 5-65 
Chicago, Burlington & Quincy.| 102 9.80 165 5.60 122 55 
Rock Island....--....-+++++++ 10r 7.92 133 6.40 114 6.14 
Chicago & Alton.....+++++e+++ 92 8.69 140 4-64 135 7. 
St. Paul preferred........-+++- 46 7.60 123 5.69 106 6. 
Chicago & Northwestern pref..| 52 4.80 I 5.22 130 6.15 
Union Pacific.....----++++++++ 7o 11.43 11 5.08 45 7-77 





Turning now to first-class bonds, what do we find for the net interest on 
investments at present as compared with previous years and with railway 
share dividends? The answer is extremely low interest. A minimum of 
income is the price paid for the maximum of safety; and the minimum 
gets lower and lower year by year. The conditions here are fixed annual 
dividends for limited periods with varying purchase prices. The net in- 
terest on the investment is something different from the nominal interest 
on the loan, being more or less than the given rate, according as the pur- 
chase is made below or above par. It is also modified by the length of 
time to elapse between the purchase of the security, at whatever price,and 
the time of its maturity, when it will be paid off at par. If the purchase 
be made ata premium, the holder until payment will lose the premium ; 
if made at a discount he will gain it. Omitting calculations as to com- 
pounding, the net yield of a bond bought at a given premium may be ap- 
proximately ascertained by charging off from the interest which accrues 
each year a proportionate amount of the premium which is sacrificed. 
These are perfectly familiar priaciples ; their application makes the time 
of any bond to run a most important element in determining the income 
that may be derived from it. It is well understood that gilt-edged bonds 
have appreciated materially of late. To show in some detail exactly the 
extent of this movement a statement is presented in Table B, comparing 
March prices in 1871, 1881 and 1885, except that the first figures for State 
bonds and United States 4s are those of 1878. 

It will be understood that these calculations are not quite exact, frac- 
tions being dropped from the market values for the sake of convenience, 
and the intervals before maturity being assumed as even years. But they 
are near enough the truth to show the general course of interest rates 
during the past decade very clearly. It appears, therefore, that almost, if 
not quite without exception, the net income derivable from any of these 
bonds, which have some years yet to run, is materiaily less than eight 
years ago, The most noteworthy appreciation of values is to be seen in 
the governments and the 3.65s of the District of Columbia, which have a 
United States guarantee. A buyer of four per cents in March, 1878, for 
example, realized 3.96 per cent on his investment ; in 1881 he got only 3.54 
per cent, and investing now he receives but the merest fraction over three 
and one-quarter per cent ; while on the supposition that he holds on till 
the maturity of the loan, he must be content witha little less than two and 
one-half per cent per annum on the purchase money. 

By way of contrast with the merely nominal returns on the choicest 
bonds at present prices, the “ good thing” which permanent holders have 
iN Certain railroad bonds bought at a discount in 1878 is apparent. Take, 
for example, the Delaware & Hudson Canal Company’s coupon 7s, pay- 
able in 1894. Buying to-day at 118, the investor would get 5 93 per cent 
on the purchase price—which is doing very well—or 4.23 per cent on the 
supposition that he holds till the loan is paid, Even this is a better re- 
turn than most of the bonds in the above list afford. But the lucky 
man who bought in eight years ago at 89 gets his seven per cent on 





the face of the security, equal to 7.86 per cent on what he paid, and 
enough more in the appreciation to par before the final settlement 
to make the average income 8.6 per cent per annum on the invest- 
ment. So far as these figures for Delaware & Hudson go—and, ,n- 
deed, all of those presented above—they confirm the principle that an 
investor who has a ‘‘ good thing” does well to stick to it, leaving fre- 
quent buying and selling to speculators. It is also obvious that the 
average rate of interest on sure investments of these various classes is 
just about down to the European level. It cannot go much lower. 





A New Live Stock Insurance Company. 

GrorcE W. Cory has resigned the position of special agent and adjuster 
for the Merchants Insurance Company of Newark to accept the position 
of assistant secretary of the Security Live Stock Insurance Company of 
Bloomington, Ill, For the past two years Mr. Cory was special agent of 
the Merchants for Illinois, Iowa, Wisconsin and Minnesota. The Se- 
curity Live Stock is a new organization of which G. W. Stubblefield is 
president, C. H. Dennett is vice-president and A. L. Hathaway is secre- 
tary. The company announces that it has a capital of $100,000, and will 
insure live stock against death by accident or disease. There is only one 
other stock company in the country doing the same business, and that 
has its headquarters at Omaha, Neb., and operates in the far West. 
There appears to be a good field for the Security Live Stock Company, 
and it remains with the officers to make the enterprise a success, 





Life Insurance by States. 


THE following tables show the life business transacted in the States 
named by the regular life companies in 1884: 

































Name or Company. Eelicies — Premiums. | Losses, 
ARKANSAS. 
Equitable............+++ 57 $189,756 $12,585 $22,910 
Mutual ....---0..0+-55- _— 48 131,190 34-079 5,084 
New York..... er . 31 118,000 984 6,077 
Travelers .........+.+. 9 14,500 FIO 1 ssescvcs 
145 | $453,446 $54,420 | $34,071 
125 | $238,289 $125,099 $201,439 
6 20,000 183 occcccee 
39 38,011 14,933 703 
Connecticut General po 313-467 33,103 31,071 
Connecticut Mutual ,187 290,781 123,457 
Continental ...........00-e00000s 102 44,651 32,768 55,017 
Equitable........-.....+e+eeee-- 4 1,350,411 44,151 75,200 
Germania........-.+s+eeeeeeeees 1 25,500 10,554 9,051 
Hartford Life and Annuity....... cose | cpcceeee 2,853 4 
Home.....-- ececee ccccccccvccces 8 21,193 15,540 2493 
Homeceopathic..........-.-e000++ 425 51,700 II, 2,1 
John Hancock ........2+-e+-+05 1,273 168,384 21,791 7,690 
Manhattan............00+ ececeee 20 36,100 ry ee eae 
Massachusetts Mutual........... 71 151,227 18, 13,910 
Metropolitan...........+.+-+005- cone | cqssbese see . 
nines 343 oe 386, 327,049 
120 245, 62,907 61,683 
218 758,610 74698 56,909 
99 198,796 , 4,0c0 
31 ge 16 5,000 
see 154 180,195 100,475 45,543 
Provident Savings.............--. 7 39,000 FOR 1 cseccsce 
State Mutual............---0-+-- I 55,000 11,758 15,000 
TVRVERTS. cccccecoccccccscceccees I 198.43 60,574 4.152 
Union Mutual.........----....-- 10 14, 5,485 2,000 
United States....-...........++ 55 74,540 12,683 4,690 
Washington...........seeseeeeee 14 25,300 5,035 179 
Ts anccdanthsincnceindss 4.372 | $6,001,571 | $1,450,707 | $1,174,429 
DAKOTA. 
Accident of North America....... it $150,100 $2, 502 $290 
Continental Life................. Sous 73,117 2,022 ésns ode 
Dakota Mutual.........0+.---+-- wwe 000 SSE | cccccsee 
Equitable of Iowa......----0...-5|  se+ | eeeeeeee QBS |. eeececes 
Equitable of New York.......... janie ,000 kgs Beers. 
Fi — | and Casualty............ Soe 9,578 162 53 
Mui Life of New York........ sess 1. GtGnesee 1,010 4,050 
New England Mutual............ ees 8,500 ie ae 
New Y Bick cdnsecivvcess eee 356,030 20.067 4.585 
Nortbwestern Mutual............ esse 213,296 26,351 14 282 
Travelers ........+ ae 787,100 : 993 1,732 
Union Mutual... — i 41,588 3,81 3,075 
Washin Life . 149,200 SOUR. }. poscaces 
Germania Life..... Peococegoocses 10,000 eee 
DOG ccvcg ptedtsccespensses $2,410,509 $87,128 $28,066 
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Lire INSURANCE BY STATES—Continued. 
























































Name or Company. —— — Premiums. Losses. 
NEBRASKA. 
CIN ono. e sce ssccscccsecs. 95 $147,123 $13,933 $7,000 
Equitable, ...cccccccccccccccsees 140 456,000 43,833 4 
| rere Tee errr I 1,000 QOS | cccccece 
BI a cncedsdtdeerneess ocsccoes 15 28,000 3,018 2,000 
Hartford Life and Annuity...... 51 126,000 2,475 | cccrcese 
John Hancock......----..++++++ I 197 2,129 3,000 
Manhattan..........ssscceceees 2 1,230 B 1 ecsteane 
BNE eicecnsceesccncesvovcesse 232 470,500 65,134 14,174 
Mutual Benefit....--....----.... 48 149,420 18,824 5,500 
Mutual Reserve Fund.........-.. 243 826,000 3,722 7,000 
New England Mutual........... a fe ee WED 1, cssceves 
WUE bccccesstcootscecesces 131 280, 360 33,210 15,923 
Northwestern Mutual............ 220 427,941 40,497 20,616 
BRED ccccvascssvoccooesesss 52 143,500 3,716 Soectees 
WE EINE cc cccccssccvssccs 107 214,500 11,518 2,270 
Union Mutual....... bedeeteneedy 43 79,134 SOE | ésescess 
WER QION 2000 ccsccveccccceces 20 46,500 2,558 1,107 
MR Sp dddeddscosensscenets 1,401 | $3,397,405 $254,018 $82,850 
CANADA. 
Name or Company. — vm Premiums, Losses, 
CANADIAN COMPANIES. 
 ciineciviicssscccomnes 1,891 | $4,160,700 | $866,707 | $257,177 
Citizens...... eas es wang ante 235 409,000 48,228 16,686 
Confederation......... swnnees 1,401 2,256,815 350,138 61,767 
Dominion Safety Fund ...... eau 305 305,000 31,372 8,000 
DR cs eveviaccscnvesccoccccss 346 496,750 20,914 7,000 
Life Association of Canada....... 92 122,900 41,585 12,230 
North American................- 874 1,831,100 117,763 8,991 
Ontario Mutual............------ 1,658 2,351,150 223,950 38,854 
Pv kctatedewetirnstececoussies 868 1,225,300 168,543 53,924 
nD ee ae ae 7,670 |$13,158,715 | $1,869,200 | $464,629 
BRITISH COMPANIES. 
British Empire ......ccscsccccces 575 | $1,080,300 $69,073 $2,000 
BO EAR ec ecccensseccesseseess ocoe | 2,311 11,000 
ae ed 24,073 51,496 
Commercial Union.............-- 6 10,707 19,618 23,973 
ee eee rea ee re 8 15,876 27,010 
Life Association of Scotland..... eave Tl  wetgeres 70,152 75.439 
London Assurance ..........---- qsae |, Ganseses 849 | ceeeeeee 
London and Lancashire.......... 532 854,750 126,453 41,217 
Liverpool and London and Globe 17 11,946 8,491 1,500 
et PETE ee 10 48,700 24,121 16,621 
CN icecdectoccsesesedcvcvesss 3 3,000 10,545 1,000 
Reliance... cccscccccccccccccses cel exuowers 13,938 7,034 
ME idevenatassceacescoseess 10 24,200 23,466 18,450 
Scottish Amicable................ ve feuee 9,876 13,989 
Scottish Provident............... ened  abpaeses 4442 4,380 
Scottish Provincial ..........---- ners errr 24,022 II, 
rer Tre 578 1,123,779 276,316 94,108 
sp ipcdnssede ssi cececovcceses 29 54,507 19,389 17,840 
PE icc dderesnce paeseseea 1,760 | $3,211,889 $743,011 | $418,329 
AMERICAN COMPANIES. 
PS EERIE G IE ARES 1,065 | $1,650,117 $578,760 | $206,003 
Connecticut... pert A cotdoers 95,223 129,717 
Equitable. .. 850 2,169,895 341,227 74,448 
Metropolitan wane  paneenes 9,615 24,000 
National... ene ee re 7,878 4,065 
New York..... 594 1,851,250 149,428 48,538 
Northwestern ere: aoasnane 22,472 5.445 
Pheenix of Hartford ican: B emtaaoes 54,038 39,058 
BRO B cacedsccccscccscvs eves 377 701,000 128,762 53,321 
Union Mutual....... peaetadenten 431 721,375 117,867 45,213 
EM cere gesens coxp e's 142 230,100 13,721 5,000 
Totals .......ceseeessse+ «=| 3,459 | $7,323,737 | $1,518,991 | $635,408 
I DOUG sacs ccdceessccsus 12,889 |$23,694,341 | $4,131,202 | $1,518,366 

















Fireproof Qualities of Terra-Cotta. 
PeruapPs terra-cotta will help to solve the difficult problem of how to 


secure fireproof buildings. 


speaks with high approval of its merits for facing street fronts. 


A writer in The Popular Science Monthly 


When 


properly burned, it is absolutely impervious to smoke, and is unaffected 
by acid fumes of any description ; it is about half the weight of the light- 
est building stone, and its resistance, when burned in solid blocks in 
compression, is nearly one-third greater than that of Portland stone; it is 
not absorbent—a great desideratum when damp has to be considered ; it 
is easily molded into any shape, for rings, cornices or window-sills and 


architraves, and can be easily modeled for figure or otherenrichment. It 





can be got in good warm yellow or red color, and, when glazed, can be 
produced in almost any tones of soft browns, greens, reds or yellows ; and 
its strength, durability and imperviousness to al! the destructive influences 
of town atmospheres recommend it as the building material most adapted 
for facing street frontages. 





Pushing Competition in Chicago. 

THE suspension of the rules and rates governing the outside business by 
the Chicago Local Board of Fire Underwriters recently, has had the effect 
of making things decidedly lively on La Salle street, where this class of 
business, 7. ¢., dwellings and contents and stores and dwellings combined, 
is involved. There being no restrictions except such as each agency has 
received from the home office or general agency of the companies, it has 
become sort of a free-for-all, go-as-you-please race for this very desirable 
business, All sorts of rates and commissions of all sizes are quoted, so 
that the assured and the brokers, and in fact the agents and companies 
themselves, are at a loss to know what is the prevailing or bottom rate, 
and when making a rate they hardly know what price to fix upon for fear 
“the other fellow ” will get below them ; and as all are determined not to 
lose any, it makes it quite amusing at times. In fact, in some offices, we un. 
derstand, they simply compel the party desiring to place the risk to make 
a bid and name the rate they will pay and commission they want, refusing 
to put any price whatever upon their policies, for fear they will put itso 
high that the business will go elsewhere. Probably the action of the well- 
known agency of Moore & Janes has created the most comment. This 
firm represents such companies as the Hartford, German-American and 
North British and Mercantile, and after mature deliberation they decided 
to fire a broadside, grape and canister, torpedo, dynamite and all sorts of 
explosives at once, by sending out broadcast over the city a circular 
similar to that sent out in New York city and Brooklyn some years ago 
by the German-American Insurance Company, offering to give commis- 
sions off to the assured for business brought to their office direct. The 
circular contained, among other statements, the following: ‘ Weare 
paying brokers large commissions for bringing business to us, but now 
have decided to pay this commission also to the owner of the property 
who places his insurance directly with us, whether same be on dwellings 
or buildings occupied for stores and dwellings and the contents of same, 
situate on north and west side of river, and south of Harrison street on 
south side. Applications for insurance may be made by mail, telephone 
or otherwise, and we will make as low rates as any reliable company, and 
in addition allow the same rebate to you that we pay to brokers, thus 
making a considerable saving in the cost of your insurance.” 

In the view of most of the agents, this action of Moore & Janes is re 
garded asamistake. To cut rates is one thing, but to allow a rebate or com- 
mission to assured is another. Besides, this very firm which now refuses 
to recognize the brokers is one of the heaviest brokerage firms in the city 
themselves. They place annually many thousands of dollars of pre- 
miums with the other offices, on which they demand and receive a broker- 
age. 

Referring to the circular, a prominent member of the board remarked 
that its issuance would do more damage to the insurance business than 
everything else that had occurred since the troubles began. Everyone 
applying in person for insurance will demand payment in full of the com- 
missions which a company is paying to the brokers, and if we do not give 
it to them they will take their insurance elsewhere. The idea of paying 
commissions to a broker was to induce him to solicit and bring in busi- 
ness that would not come voluntarily. But the brokerage system is now 
and always has been a pernicious thing, and should be abolished. How- 
ever, unless there is uniformity of action among the agents in refusing to 
encourage brokers,-the system will never be abolished. In addition 
to the demands of applicants for commissions on new insurance, where 
they make personal application for a policy, those who have been insured 
without the intervention of a broker will be disposed to apply for rebates 
on the amounts they have paid, equal to the brokerage which would have 
been allowed had the business been done through a broker. We have 
had trouble enough, but this will create more annoyance than everything 
else combined. I have already had two such applicants, and, instead of 
allowing the commission, told them I should adhere firmly to the old rule 
if I lost the risks, and I lost both of them. 

The firm defends its position by claiming that during the last few years 
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all the business of this class that they formerly carried has been taken 






BIGELOow BROTHERS. 


























































from them and placed in companies which paid a heavier commission than 
they were allowed to, and now they propose to meet all competition and Name or Company. Amount. | Name or Company. Amount. 
even go a little lower than the lowest, so that they may either regain the 
7 ave lost or make the other offices do it for nothing, American, Boston..........- $2,500 || New York Fire, New York... . : 
business they h ight in Chi d 1 | Boston Underwriters, Boston, 5,000 || New York Underwriters ane 
As above stated, it seems to be a free Soe 52 ag? aan S gree Buffalo German, Buffalo..... 2,500 || North German, Hamburg... 2,500 
scramble for business. Perhaps the circular referred to will have the effect California, San Francisco... . 2,500 || Northern Assurance, London.| —_5,000 
of opening the eyes of underwriters to a realizing sense of the suicidal ——— eae. = ewe ania, Philadelph — = 
policy they have been pursuing. General Grant said that the way to se- Detroit, Detroit veers’ 2.500 Feoridonse- Wash. Prov..... 2.500 
i law was to enforce it ; perhaps pushing a ire Ins. Ass'n, London.. 5,000 ween, London..........es- 4000 
cure the repeal fen age: ced It i ‘Z 1 ih ad German-American, N. Y.. 2,500 || R. I. Under’s Ass'n, R. I.... 4 
recognized evil to the extreme limit may result in a radical cure. Germania, New York... 2,500 || Scottish Union and National. 2,500 
Girard, Philadelphia........ . 5,000 |} Shoe and Leather, Boston... 2,500 
Glens Falls, Glens Falls...... 2,500 || Spring Garden, Philadelphia. 2,500 
Hamburg-Bremen, Hamburg 2,500 || St. Paul, St. Paul........... 2,500 
Jefferson, New York........ 2,500 || Sun, San Francisco.......... 2,500 
_ SE  SAE.-n-200c — sue, Cie Becaroonesont 2,500 
i cago. on, pesceooeceseses } ransa , Hamburg..... 2,500 
The Great Lumber Fire in C London Assurance, London. . 2,500 || Union, Philadelphia......... 2,500 
Fiery acres piled high with valuable lumber was burned in Chicago on earns age - pmi 4 Lr ‘[incevesstemesrens = 
Friday, and the yards of the Chicago Lumber Company and neighboring Mercantile, Cleveland......- 2,500 Williamsburgh City, B’kl'n.. 2,500 
lumber yards were almost totally destroyed, the loss being estimated meng lees age ae = Total Sales 
as follows: Chicago Lumber Company, $400,000; Bigelow Brothers, | New York Sitaeon N.Y. 2,500 et a ee a ; 
$175,000; Adams, Hastings & Co., $85,000; J. W. Hinkley, $26,000; 
five cottages, $10,000; total, $696,000. The insurance on the property Apams, Hastincs & Co. 
aggregated nearly $500,000, and was placed as follows: 
CHICAGO LuMBER COMPANY. Name or Company, Amount. Name or Company, Amount, 
Etna, Hartford...........- ° ,500 || Merchants, Boston.......... . 
Name or Company. Amount. NAME oF ComPANy. Amount. y rare Rn Boston..... eente tage Norwich Union, Norwich.... yn 
2 Imperial, London ........... 5,000 |} Penn, Philadelphia.......... 2,500 
hie Ti?) SS ea Peer a y Co. meet North America... 5,000 — pew y | wet — 2,500 
image i bséducenas eeeee / t. U. an . (furniture). . 500 
Db .céscese ooo || Michigan F. and M., Detroit. 1,500 Se 5.000 
= “Cincinnati ses eeeene $5. 500 Siiwoahes Mechanics, Mil... Pe.sne a pS — ion Total.......sseeeee+++| $40,500 
American, Boston...... eevee 2,500 || Montauk, New York......... 2,500 4 3 5 
American, Newark....... _— 2,500 || National, Hartford...... ooee 2,500 . — 
American, Philadelphia...... 5,000 || Neptune, Boston....... cemee 2,500 On April 1, Adams, Hastings & Co. canceled $20,000 in policies, 
American €entral, St. Louis.| 2,500 || Newark, Newark.........e0. 2,500 
Birmingham, Pittsburgh..... | 2,500 || New Hampshire, N. H...... 2,500 J. W. HINcCKLEy. 
Boatmans, Pittsburgh.......| 2,500 || New Orleans Association... . 5,500 
Boylston, Boston............ 2,500 || New York Alliance, N. Y.... 2,500 l 
British Americx, Toronto.... 1,500 a vom Lene d , Se 1.500 Name oF Company. Amount. Name or Company. Amount. 
Buffalo, Buffalo..........+- 1,500 ew Yor! nderwr:iters..... 5,000 
Buffalo German, Buffalo..... 1,500 || Niagara, New York..... ell 2,500 e y 
California, San Francisco.... 2,500 || North America, Boston...... 2,000 | Allemannia (on wagons, || Mechanics and Traders..... ,000 
aes r= ween wens 2,000 a ig ~~ 1,000 —_ aos rg see $1,000 | red bag B= 1a N. Voce. 1,000 
itizens, St. Louis.......... 2,500 orthern, London....... ° ,000 merican Central, St. Louis. 1,000 rient, OTC... eee ne wwee 1,000 
City of London, London..... py om Northwestern National, Mil.. ped CHIBSEB. osccses 0deeccss cece 1,000 || Rhode Island Underwriters.. 1,000 
Clinton, New York.......... 1,500 |} Norwich Union, Norwich.... 2,500 | City of London, London..... 1,000 || St. Paul, St. Paul ........... 1,000 
pees we a. ‘i 1,500 = TP acnsrsoces cneese 1,500 — —- sssotenououed 1,500 | Total dean 
ommercial Union, London. {000 rient, Hartford........ eeeee 2,500 ndon and P.ovincial, n. 1,500 otal...... ovccccesscee 13,000 
Fen es beaeees : 500 —, a ivsebeues anes . 
county o iladelphia, Pa.. 2,500 enix, Brooklyn .....-.--.. 2,500 = s 
Equitable, New York........ = Philadelphia, Philadelphia... py on The origin of the fire is something of a mystery. The first blaze was 
eet ler von K.--000. my 4 ian ——- coeeseeces i discovered in a large pile of lumber near the southwest corner of the 
Fire Association, Philadelphia| 5,000 || Peoples, Pittsburgh......... 1,000 | Chicago Company’s yard, a few feet distant from where the railroad 
cea eyo a oa Saeed me gg Na ssees 2,500 | bridge crosses the river. It is thought, however, that sparks from either 
Firemens, Newark........ fai ry Queen, London............. <a the smokestack of a locomotive or a tug, lodging in the lumber-pile, was 
German, — ssosepead 1,500 ne poe ‘ = ree: 5,000 | the cause of the fire. 
German, UPPED . .ccccces 2, elance, adeiphia....... 2,000 
German-American, New York ease || Rhode Island, Providence.... 2,500 
— nad — _— 1,500 | naan ged nga Rochester 1,500 
rmania, Newark.......... 2,000 || Royal, London.......-...... ,000 
Germania, New York........ 1,500 || Rutgers, New York......-... age MERE MENTION. 
Girard, Philadelphia..... eoee 1,250 Scottish Union and National. 5,000 
Glens Falls, Glens Falls..... 1,000 || Shoe and Leather, Boston.... caer : 
Greenwich, New York....... 3,500 || Security, Cincinnati......... 2,500 —The Travelers Insurance Company of Hartford, Conn., paid for losses 
Fn sar sa Hamburg} — 2,000 | —. cm ——— pease 2,500 | during the month of April $112,512.54. 
» Beartford ......000 ,000 ring Garden, Philadelphia. 2, 
Hekla, Wisconsin........... ton | Sprinefield, Sotedidan.... aan —Hopkins & Hasbrouck have removed from No, 142 to No. 162 La 
+ sa Meant, Sen Fran..... one ny ~ Sh ~ Dgmanepnaie 2500 | Salle street, where they have very pleasant offices. 
a. i papvebusens 5,000 | State of Comanytoania, Phila.. 2,500 —J. A. Busk, a life insurance agent at Chicago, died at Cairo, IIl., on 
Jersey City, Jersey Gity.22. Py oa Fag ey ong pee “thes Pp the sth inst. Mr. Busk was formerly of Baltimore, Md. 
Kenton, Kentucky...... eects 1,500 || Sun Mutual, New Orleans... 2.500 oni i i j 
ne County, New York.... 2,500 || St. Paul, St. Paul..... saeoes me 4 L. H. Seclye o Chicago hae been a ommpaion at Sor the Western 
rah 5 eganry Kchicbeweor 7,500 || Traders, Chicago...... pawee 2,000 | department of the Fire Insurance Association o ndon. 
London joe i Rae Unions Phileleiphie 7. a —The United States branch of the Sun Fire Office has sent out to its 
ew LS New + nag 2,500 Union, San amy leds 2,500 agents and friends an illuminated glass sign bearing the insignia of the 
ancashire, Lon 2,500 || United Firemens, Phila...... 1,500 in bl Id and black 
ndon and Provincial, Lon. 2,500 || Virginia, Richmond......... 2,500 ee en eee — 
Lambeus Mechanics, Ky..... 2,500 || anno ad spenauneete 2,500 —E. W. Caldwell is the name of the new Auditor of Dakota Territory, 
» Philadelphia... x | tern, Pittsburgh..... eee I, : ; 
Mis, and Bldrs., New York. my oo ormin Toromee Labs nap succeeding George L. Ordway. Auditor Caldwell makes his headquarters 
— Philadelphia... 2,000 |, Williamsburgh City, B’kl'n... 4,500 | at Bismarck instead of Yankton as heretofore. 
, ON wccccccces | . 
uerchants, Newark,......... a | Total.....+...++00++2+=| $304,500 —Robert H. Adams has retired from the fire insurance agency firm of 
-and Mech., Pittsburgh] —_1,500 Cleaveland & Adams of Indianapolis, Ind., and has been succeeded by 
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Austin H. Brown. Charles F. Cleaveland will continue and the new firm 
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will be Cleaveland & Brown, Mr. Adams will, as manager for Indiana, 
have the entire control of the business in Indiana of the Accident Insur- 
ance Company of North America. 


—M. R. Smith has removed to pleasant offices at No. 142 La Salle 
street, Chicago, the large and growing business of the agency demanding 
additional room and more accessible quarters. 

—The life companies are beginning to press the ladies into service as 
solicitors. Miss Minnie Averill of Le Claire, Iowa, has recently em- 
barked in the precarious occupation of writing life policies. 

—The branch office at Chicago of the Northwestern National Insurance 
Company of Milwaukee, under John Cameron, manager, have been re- 
moved to the new board of trade district, and may now be found at No. 
220 La Salle street. 


—The Connecticut Mutual Life Insurance Company disbursed during 
the first three months of the year the sum of $810,466.89 on account of 
death losses and $274,811 on account of matured endowments, making a 
total of $1,085,277.89 for the quarter, 

—Frank E. Kirby has been appointed acting manager for New York 
city of the Union Mutual Life Insurance Company, and will receive all 
payments of premiums on policies in his bailiwick. The commodious 
new offices taken by the company are at Nos, 92, 94 and 96 Broadway. 


—The latest from the shelves of the patent panacea doctor for ex- 
tinguishing fires, and congealing them into icebergs, is a mystic fluid 
invented by an Austrian chemist, which is said to extinguish fire in less 
than no time. The ordinary tests were exhibited before a number of 
experts, captains of fire companies, etc. 

—It has been announced that some life company was about to move its 
head offices in New York from the lower part of the city uptown. The 
company in question is the Homceopathic Mutual, which will move in the 
fall to No. 117 West Forty-second street, which building the company has 
purchased and is preparing for occupancy. 

—E. B. Case of Chicago, a prominent local agent, has so far recovered 
from the effects of the assault made upon him last winter by a ruffian as 
to be out on the street once more. His recovery is regarded as almost a 
miracle, but it is none the less gratifying. A good constitution anda 
clear conscience will do a great deal for a man. 

—During the past year in Massachusetts the following receiverships 
have been discharged: Boston Fire of Boston, Chas. Allen, receiver ; 


Franklin Fire, Boston, Jas. C. Davis, receiver; Washington Fire Insur- 


ance Company, Boston, Isaac Sweetzer, receiver. This last named com- 
pany should not be confused with the Washington Fire and Marine now 
in active existence. 

—In Illinois during the past year, the estate has been settled and the 
receiver discharged of the tna Insurance Company of Chicago, B. A. 
Turpin, receiver, and the Teutonia Life of Chicago, Elmer Washburn, 
receiver. The estate has been settled and final report made of the Farmers 
and Merchants Fire of Quincy, the Mutual Life of Chicago and the Safety 
Deposit Life of Chicago. 

—The Austrian Department of Agriculture has instituted an inquiry on 
the occurrence of the choke damps in mines, and the terrible catastrophes 
produced thereby. The commission commenced its sittings on April 16, 
and prominent miners and experts have been summoned to appear before 
it, among others, Prof. Ed. Suess, and a number of managers and direc- 
tors of the largest mines in Austria. ; 

—C. H. Case & Co. of Chicago, agents of the Royal, London and Lan- 
cashire and Insurance Company of North America, and the general agency 
of the two first-named companies, C. H. Case, manager Northwestern de- 
partment, can now be found in commodious quarters provided for their 
use in the magnificent new office building erected by the Royal Insurance 
Company on Jackson and Quincy streets. This suite of offices is un- 
doubtedly the finest in its appointments of any west of New York, and 
will well repay a visit. 

—Max Bloom was arrested last week in Philadelphia, charged with 
causing the explosion in the installment house of L. Stein & Co., 2311 


_North Second street. Mr. Stein testified that he left his place of business 


shortly after seven o’clock, and on his return at five o’clock next morning 
he found his place burned out. Officer Gilmore identified Bloom as the 
man he arrested at the time of the explosion, and it was also shown that 
on being taken to the station-house Bloom’s hair and whiskers were found 





as 


to have been burned. The prisoner was held for trial. The authorities 
are believed to have evidence in their possession to establish the fact that 
Bloom is a member of a society in New York organized for the Purpose 
of firing establishments in any part of the country for a Percentage of the 
insurance money. It is believed that evidence of this character will be 
produced in the trial of the case in court. 


—C. E. Bliven of Chicago, general Western agent of the American of 
Philadelphia; T. S. Cunningham, local agent of the same and other 
companies; A. W. Spalding, general agent of the Home of California 
B. W. French, general agent of the Orient of Hartford; W. E. Smith of 
the Mill and Factory Mutual ; Edward Blum, general agent of the Ger. 
mania Life of New York, and John Cameron, local agent of the North. 
western National, are all now occupying new and pleasant quarters in the 
recently completed Insurance Exchange building on the southwest corner 
of Adams and La Salle streets, Chicago. 


—The Journal of Commerce of Wednesday says that the meeting of the 
National Board of Fire Underwriters in this city on the 21st inst, will sig. 
nalize a new departure in one important particular, since, unlike previous 
sessions, it will be private. The president will not deliver, as usual, a 
written address, and the facts, statistics and conclusions accumulated 
since the last (eighteenth) annual meeting in May, 1884, will be confided 
only to members ; the idea being, as we understand, that if these matters 
are of any value they may properly be reserved for the use of those who 
have been at the labor and expense of getting them. 


—We have received a circular signed three times by Thomas J. Finney, 
presenting evidence of his discharge on the charge of embezzlement pre- 
ferred by the actuary of the United States Life. Mr. Finney states that 
‘this action was brought before a tribunal selected by the actuary of the 
company; that he and his attorney were granted all the time asked for 
preparation and collecting evidence, as well as for consultation ; that they 
were accorded the fullest latitude in conducting the case, and that his 
discharge was asked and granted solely on the ex parte testimony and 
prejudiced statements of the prosecutor himself, and without the necessity 
of the production on my part of the mass of the testimony which he had in 
reserve.” 

—Referring to the insurance of dynamiters, drunkards, burglars, rob- 
bers or other criminals, the Travelers Insurance Company announces 
over the signature of its secretary that it wants no business from such 
classes, and further says that ‘‘as to ‘Capt.’ Phelan, he could not have 
secured insurance from us at any price if he had stated truthfully the 
hazard to which he was about to expose himself, and he doubtless knew 
it, for he bought a ticket for a dollar, which did not compel him to make 
a statement in an application ; and that he wanted it to cover a probable 
assault by desperate men is distinctly stated by The Daily News, which 
says: ‘He thought it would be advisable to take out an accident policy 
or two as a protection against railroad accidents and possible attacks by 
dynamiters.’ When Phelan started for the purpose of bearding O’Dono- 
van Rossa in his own den, he knew the hazard and armed himself for the 
encounter with knife and pistol. That was his risk, not ours, and he 
must take the consequences. If Phelan or anybody else blows up @ 
building or a railroad train with dynamite, the innocent sufferers holding 
our policies or tickets will be paid ; but if Phelan or the other supposable 
perpetrator himself is injured or killed by his own explosion, we shall re- 
fuse to pay that claim.” 

—The Fidelity and Casualty Company has issued a pamphlet of conserv- 
ative tenor, containing a letter to the policyholders insured against steam 
boiler explosions, and a legal opinion on the liability of steam users, given 
by eminent counsel. The letter is signed by Secretary John M. Crane; 
what is said therein points directly to the issue, and the following extract 
that we make Space for may be assumed as the policy of this company in 
its steam boiler department: ‘‘ By no policy or guarantee has the com- 
pany made itself liable to pay any sum in excess of ten per cent of its 
capital, unless it has been in the safest manner reinsured down to or be- 
low that sum, or secured by approved collateral securities. This com- 
pany will not issue such policies as referred to abuve, for any amount, 
and never will for such sums as $40,000, $50,000 and even $200,000 on 
single risks, as, it is claimed, have been issued by other companies. The 
company intends that its policies shall always be the protection they pur- 
port to be, and therefore will not assume risks for such sums a5 these, 
which by some such disaster as may easily occur, would render it iM 
capable of keeping all of its pledges to the letter.” 


